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Suite 1000
1120 20th Street, NW

Washington, DC 20036
202 457-3884
FAX 202 457-2545

j Cheries L. Werd
Government Affairs Director

February 8, 1995

Mr. William F. Caton

Acting Secretary

Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, D.C. 20554

RE: Ex Parte Presentation
[CC Docket Nos. 79-252, 93-197, 80-286]

13,
Al

Dear Mr. Caton:

On Tuesday February 7, Neil Briskman, Al Lewis, Michael Murphy, Gerard
Salemme and I met with Kathleen Levitz, Michael Katz, Geraldine Matise, Richard
Metzger, John Muleta, James Schlichting, Mark Uretsky and Kathleen Wallman to
discuss the above-captioned dockets and the attached presentation materials.

Because the meeting was held late in the day, two copies of this Notice are
being submitted on the following business day to the Secretary of the FCC in
accordance with Section 1.1206(a)(2) of the Commission's rules.

Sincerely,

Ut e R_

Attachments

cc: Ms. Kathleen Levitz
Mr. Michael Katz
Ms. Geraldine Matise
Mr. Richard Metzger
Mr. James Schlichting
Mr. Mark Uretsky
Mr. John Muleta
Ms. Kathleen Wallman
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Capacity

The ability of competitors to quickly absorb each others traffic should a competitor make a
price or service move unacceptable to the market determines whether a firm has market power.

Equal Access allows carriers to offer identical network capabilities and services
to customers.

1984 1987 1993 (1994 NA)
0 carriers purchasing equal | 239 purchasers of equal 420 unduplicated carriers
access access (carriers purchasing equal access
unavailable)

0 carriers purchasing equal | 3 carriers serving 45 states | 7 carriers serving 45 states

access or more with equal access | or more with equal access

0 carriers purchasing equal | 26 carriers serving 4 or 98 carriers serving 4 or

access more states with equal more states with equal
access access

Carriers have developed significant presence in various markets.

As of December 1993, Delaware served by 6 equal access carriers
North Dakota served by 12 equal access carriers
Virginia served by 28 equal access carriers
Texas served by 121 equal access carriers

Fiber System Capacity represents a key component of capacity.

1985 (1984 NA) 1987 ' 1993 (1994 Na)
9 carriers reporting fiber | 10 carriers reporting fiber | 12 carriers reporting fiber
system capacity of 20,039 | system capacity of 58,723 | system capacity of 99,363
fiber system route miles fiber system route miles fiber system route miles

(72% CAGR) (8% CAGR)
AT&T owned 5,677 miles | AT&T owned 23,324 AT&T owned 39,705
or 28 % of total miles (103% CAGR) miles (8% CAGR)
- 40 % of total 40% of total

AT&T's growth in fiber systems reflects the significant modernization undertaken across the
industry as a result of growth and customer demand for modern fiber and digital technology.
this is further reflected in the growth of fiber system route miles overail



The Long Distance Market

Size of the Market

e Revenues (1993): $62B (AT&T - $36B - 58%)

¢ MOUs (1994 est.): 397B (AT&T - 230B - 58.1%

o Capacity (1994): 1994 - 100M Route Miles of Fiber. 500% growth over
1985. (AT&T - 40M - 40%)

Market Demand Characteristics

 Annual market growth rate for minutes (1984 - 1994): 10% (AT&T 6%)

« Annual market growth rate for revenues (1984 - 1994): 5% (AT&T <1%)

« Willingness of consumers to switch suppliers: 26M residential customers
switched carriers in 1994; currently switching at 30M annual rate.

Long Distance Carriers:
« Carriers with presubscribed lines:

1987 - 223
1994 - 458
—Number of loag distyacs carriers in various cities sad towns:
Cities and Towns : 1990 Popuiation Long Distance Firms ,
|_Sam Francisco, California 1,604,000 28
| Hope, Arkansas 9,643 11
i 100 18

" Source: Incentive Regulation For Public Utilities. Edited by Michael A. Crew. p. 93. 1994,

allanl.doc
2/6/95



Table 1: Route Miles - Interexchange Carriers *
| Fiber Syotom
- t Yoar: 1968 1006 1967 1908 1900 1900 1991 1982 1993
TaT 5,677 10883 18,000 23324 20,900 32,398 36871 39,208 39,705
De 310 310 332 332 332 332 32 332 332
5 382 382 803 802 803 914 914 916 1257
, et 966 1,210 1210 1210 1210 1408 1406 1,406
200" ' 980 267 1,127 1,763 1,163 1,163 1.103' 1,163
- 3026 “6T8X 10,267 12,467 13839 16,000 16,700 17,040 20,830
NA NA 670 €70 844 844 844 850 . 850
- 500 B0 796 413 414 418 417 417 417
8300 11,978 17478 21,838 22002 22,003 22,728 22,799 22,996
e NA NA NA o4 6 o 4 o 84
Net NA NA NA  NA 20 s w1 s s
3006 7906 8202 9,135 9725 95,803 $330 9930 9,041
" 200 _ Sh00 79, %390 00,976 91,967 94804 98,363 |
mb » tab nd discussion in text.




Table 22 Fiber-Miles and Average Route Croes Section — Interexchangs Carriers *

1905 1908 W 1908 1980 1900 1901 1902 1003 | 1000 1980 1680 1801 1902 1803 |
1362 2014 €320 7047 8304 9367 1,146.9 1,1945 1,197.5| 302 20.0 20.9 311 304 302
Q LY 27 a7 a7 a7 3.7 27 37| 112 112 12 n2 n2 n2
100 100 140 140 140 142 142 146 208| 17.4 174 155 155 160 168
197 173 223 M3 223 223 247 247  247| 184 184 104 17.6 17.6 17.6
80 o5 &7 12 1871 183 183 183 13| 12 186 187 187 187 187
820 170.1 2003 2788 3042 3880.0 4137 4300 5555 | 224 220 243 248 252 269
NA NA a0 &e 101 181 101 102 102 120 120 12.0 120 120 12.0
70 78 7.2 2.6 2.7 27 27 2.7 27| 63 64 64 &6 64 64
1224 2003 432 4408 4508 4534 487 4887 467.2| 208 205 205 205 205 203
NA NA NA 1.7 1.7 1.7 1.7 1.7 17| 200 200 200 200 200 200
NA NA NA NA .1 cs 7.2 72 . 72| NA 118 120 124 124 12.4
71.0 1913 193.8 2208 2273 2363 2376 2376 2379| 242 234 239 239 229 239
DIA4 1,985 1,78 180008 20002 2347.5 1.8 | .l 29 4.4 265 254 288




Table 3:

Percent Fiber Miles Lit and DS-3 Miles — Interexchange Carriers *

Perceat Fiber Miles Lit Estimated DS-3 Miles

ICalendar Year: 1968 1960 1000 1901 1982 1963 1968 1069 1800 1801 1902 1063
N 41.6% 45.5% 49.6% 44.6% 49.5% so.ql 1,204,120 3,024,902 3,656,642 4,383,896 5,188,927 5,203,272
me 32.0% BO.0O% BI4% 52.4% 53.4% 57.8% 4226 7,026 12,672 20890 31,616 8,379
krai " | e7.8% 86.1% 583% 58.3% 65.9% 658 < 'NA NA 23,768 34689 38,195 39,227
P.Cl 54.9% B55.9% 80.6% 80.1% 60.1% ﬂ'ﬂ 52,203 58,869 43,874 42,081 47,058 69,285
r_pos 69.0% 75.0% 90.0% 90.0% 00.0% NA 171,660 NA NA NA NA NA
) 40.0% 56.7% 643% NA NA NA| 907,802 1,061,143 1,203,458 NA NA NA
RC 50.0% 41.7% 65.0% NA NA NA 8,040 28,350 NA NA NA NA

| 67.4% B&TX BT Sa.1% 67.0% 670 5208 10448 10448 1888 17735 NA
ot 31.0% 80.4% B3.9% 65.1% 55.7% NA| 987,000 1,431,808 NA 1,705,542 1,740,555 NA
ca NA NA NA NA 80.0% u.oaﬁi NA 5400  NA NA  NA NA
alley Net NA 37.3% 50.7% 40.0% 40.0% NA NA 12,250 NA 11,600 NA NA
iiame 245,869 NA NA NA NA NA

37.2% 49.0% 58.5% 58.2% 57.9% 67..1

* Sec accompanying notes to the tables and discussion in text.




About 30M customers change carriers annually - indicating a market of free
choice.

Total Industry Churn

(M)
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AT&T'S SHARE OF ALL INTERSTATE MINUTES
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Domestic ARPM

7/89 - 12/94 Domestic Interstate

7/89-12/89 ARPM Scaled to PCI of 97.5
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